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DIRECTORS’ REPORT

The Directors presant their report together with the accounts of Winpar Holdings Limlted for the half yaar
ended 31 Dacember 2004,
DIRECTORS
The following parsons have hald offlce as directors during the halt financial year:
John Weston Sasforth Mackenzle
Rabert Frankiln Cameron
Gorden Bradley Elkington
John David Honan
Steven Pritchard
REVIEW AND RESULTS OF OPERATIONS

The nat profit of the Company for the half yesr after provialon for inoome tax was $178,696 (2003: $360,328).

The Company has continued with Ite principal actlvities of shars trading, Investment and underwriting.
Thare has baen no signiticant change In tha nature of these activities during the half yaear,

Slgned at 10 Spring Streat, Sydnsy on 28 February 2005 In accordance with a resolution of the Borrd of
Diractors,

;’?/(/ / C( @A A EQQ;,LMO g QA

Robert Frankilh Cameron Gordon Bradley Elkington
Plrector Diractor
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WINPAR HOLDINGS LIMITED

DIRECTORS' DECLARATION

In the oplnion of the directars:

{a)  the financial statements and notes set out abova are in accordance with the Corporations Act 2001
Including:

(a)  glving a true and falr view of the Company’s financlal position as at 31 Dacamber 2004, Its
financial parformance as representad by the results of Its cperations, and lts cash flows for
the half year ended 31 December 2004; and

(ah) complylng with Accounting Standards and the Corporations Reguintions; and

(b)  thars are ransonable grounds to bellave that the Company will be able to pay Its debts as and when
they becomse dus and payabia,

Sigred at Sydnay on 28 February 2008 In accordance with a resolution of the Board of Dirscters.

Robert Franklin Cameren Gordon Bradley Elkington
Director Director
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WINPAR HOLDINGS LIMITED

STATEMENT OF FINANCIAL PERFORMANCE
FOR THE 8 MONTHS ENDED 31 DECEMBER 2004

PAGE

Note 2004 2003
¥ s

Siilea of sheres (trading) 780,820 432,636
Cost of sgles (687 607) (319,563)

213,213 113,082
R« -valuation of trading stock to market values 21,008 480,703
G ass profit 234 221 BB2,786
Rv valuation of investment stock 1 17,608 (62,316)
Oter revenua from ordinery activities 4 81,062 104,060
Othar axpenaes from ordinary actlvitles [ {58,318) {109,774)
Piafit/(loss) from ordinary activitlas
brfore related income tax sxpanse 248 384 §14,755
Inc cme tax expense ralating ta ardinery
activitins 2 (686 ,868) {164 427)
Profit/(loss) from ordinary activities
atier related Incomae tax expense 178,666 360,328
Tutal changes In agulty other than those
ra:dlting from transactions with owners
as ownars § 178608 $ 380,328
Busle warnings per share § 0.085 b 0.140
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WINPAR HOLDINGS LIMITED

STATEMENT OF FINANCIAL PQSITION
AS AT 31 DECEMBER 2004

Note 2004 2003
5 L

CURRENT ABSBETS
Ctish assets 7 75,644 218,201
Re-calvablas B &3,304 208,310
Inventarles ) 1,844 318 1,666,262
T TAL CURRENT ASSETS 2,103,364 2,081,783
NON-CURRENT ASSETS
Proparty plant & aquipment 10 2,400 3,878
Inwastments 11 1,221,244 1,078,454
Te« assets 12 - 44 931
TOTAL NON-GURRENT ASSETS 1,223,644 1,126,880
TOTAL ASSETS 3,326,608 3,218,723
CI/RRENT LIABILITIES
Piyables 13 12,401 71,810
Bt.rrowings 1 102,880 46,210
Currant tax liabilitles 18 326 -
Provislons 18 B2,000 -
TOTAL CURRENT LIABILITIES 207,717 117,020
Nt N-CURRENT LIABILITIES
D ferrad tax liabilities 18 §4,8088 142 380
TUTAL LIABILITIES 272 415 258,410
NI:T ASSETS 31054|583 § 2 959@13
EQUITY
Contributed equity 17 2,738 487 2,681,287
R sorves 10 - -
R: tainad samings 19 318,088 378,028

3|054|553 § 2|959|313

PAGE 4
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WINPAR HOLDINGS LIMITED

STATEMENT OF CASH FLOWS

FOR THE 8 MONTHS ENDED 21 DECEMBER 2004

CABH FLOWS FROM OPERATING ACTIVITIES
Piscesds from ssle of trading securitles
Dividands recaived

Iniarest income

Onner inveatment income

Puymants for trading sacurities & and to suppliers
Birrowing costs

In.ome tax pald

Nut cash used In operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Praceads from sale of investments

P:.ymanta for purchase of investmants

P. rchases of plant & aquipment

Nt cash used in operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid

P oceeds from borrowings

Rupayment of borrowings

Nist cash used In financing activities

NiT INCREASE/(DECREASE) IN CA8H HELD

Cn8H HELD AT THE BEGINNING OF THE PERIOD

CASH HELD AT THE END OF THE PERIOD

Nots

21(b)

21(m)

Frx:+61 2 92327272
2004 2003
$ $

784,402 432,756
26,268 18,838
3,413 2,006
83,241 11,038
(1,023,367) (287,018)
(3,008) (847)
54,320 (48,818)
(116,682) 120,145
188,886 170,885
(112,707) (57,400)
s (78)
74 181 113,117

(23,863) .

13,143 -

. (179,836)
(10,720) (179,038)
(53,131) 53,328
128,776 182,875

376844 § 218201

PAGE &
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WINPAR HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 8 MONTHS ENDED 31 DECEMBER 2004

STATEMENT OF BIGNIFICANT ACCOUNTING POLICIES

(n) Basls of preparation

The ganeral purposs financlal statements have basn prepared In accordance with applicable Australlan
Accounting Standarda, other muthoritative pronauncements of the Australlan Accounting Standerds
Board, Urgent lssuss Group Consenasus Views and the Corporations Act 2001,

The financlal atatemants have besn prepared on the basis of historical costs except whers otherwlse
and do not take into account changing monaey values. The accounting standards have heen consiatantly
applied.

{b) Investments

Listad Investments have been atated at merket value. Unlistad Investmsnts whose value has bean
daterminad by a court have been stated at that value. Other unlisted invastments have bean stated at
cost or diractora’ valuation.

{c) Inventories
The portfolio of ahares hald as current assets has been statad at Its market value.

(d) Dividends and Interest
Dividends and Interast have baen brought into account In the stetamant of financial performance when

racelvad or recelvable.

{®) Income tax
The company has adopted the llabllity method of tax effact accounting.

Income tax has been calculatad on operating profit adjusted for parmanent differancas batween taxable
and accounting Income. The tax effect of timing diffarences which arise from itams balng brought into
account at ditferent periods for Income tax and accounting purposes has bean carried forward to the
statamant of financisl position as a defarrad tax asset or provislon for deferrad tax liability.

Future income tax baneflts hava not been brought into account uniess realisation of the bensfita Is
assured beyond reasonable doubt. Future income tax benefits in releticn to tax losses have not been
braught into account unless there is virtual certainty of realisation of the heneflts.

The benafits which have baen brought into sccount or which may ba realised In the future have heen
determined on the assumption that no adverse change will aceur in income tax Isgislation, and In the
anticipation that the Company will derlve sufficient future aseassabls income to enable it io reallze the
banefits and to comply with the conditions of deductibility imposed by law.



FILE N?.18'? 16.02.°05 11:07  ID:Cameron Stockbrokers FRR:HE1 2 92327272 PAGE

1

WINPAR HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 8 MONTHS ENDED 31 DECEMBER 2004

STATEMENT OF S8IGNIFICANT ACCOUNTING POLICIES (Continued)
(f) Cash

For the purposes of the statament of cash flowa, cash includes cash on hend and In deposits at call

with financial ingtitutions which are readily convartible into cash on hand.

2004

TAXATION

Tha prima facie tax on profit/(loss) from ordinary
activitias bafore income tax I8 reconcilad to the
income tax as follows:

Prirma facie tax payable on profit/(losa) from
ordinary activities hefore Income tax at 30% 73,600

Adjustmant to tax effsct acceunting of
temparary diferencas -

Adjustmant to tax sffact accounting of
parmansnt differances
- fax affect of franked dividands (8,682)

Overprovision prior yaars (2568)

2003

164,427

§ 66,888

§ 164,427

DIVIDENDS
Proposad final fully franked ordinary
dividend cents per share 8 -

Balance of franking account at 31 December

2004 adjusted for franking cradite which will

arise from payment of income tax pravided

for in the financlal statemeants and on

dividends recognised as receivable, and

aftar deducting franking cradits to be

used in paymant of dividends and franking

cradits thet may be prevented from

diatribution In subsagquent financial ysars. § 219,780

§ 120,778
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WINPAR HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 6 MONTHS ENDED 31 DECEMBER 2004

2004 2009
$ $
4 OTHER REVENUE FROM ORDINARY ACTIVITIES
Dividends racelvad 25,208 18,837
Interost recalvad 3413 2,005
Trust incoma 4,308 -
Forelgn source Income 15,845 11,038
Sundry Incomae 4,000 -
Foraign Currency Exchanges (1.621) -
Profititloes) on sale of investmant stock 40,612 70,190

§ 91,852 § 104,080

8 OPERATING PROFIT
Tha aparating proflt is arrivad at after charging

Intereat paid or payable - other corporations 3,008 847
Lagal expanses 58,187 40,548
Auditor's remuneration ] 3,000 -

Other expenses 33,153 88,378

$ £8,318 $ 108,774

& AUDITCR'S REMUNERATION
Ramunaration of the auditor of tha Company for:
Auditing of the financlel report § 3,000 ] 3,000

7 CAS8H ABBETS
Cash et financlal Inatitutions 3 75,844 & 216,201

8 RECEIVABLES
Other debtars including satimated
lsgal costs racovarable ] 83,304 § 208,310

8 INVENTORIES
Listad mquities portfollo held for resala
Murket value $ 1,844 318 g 1 262
Cost § 2375302 $2116,475
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WINPAR HOLDINGS LIMITED

[D:Cameron Stockbrokers

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 8 MONTHS ENDED 31 DECEMBER 2004

PROPERTY PLANT & EQUIPMENT
Office furniture & equipmant - at cost
Accumulated depreclation

Movements In carrying amount
Balance at the baginning of the period
Additlons

Dapreciation expsanse

INVEBTMENTS

Equitios portfolio held as Investments
Market valua

Cost

TAX ASBETS
Income tax

PAYABLES
Crediters Including amounts payable
for legal costs

BORROWINGS
Sacured

BT Margln Landing
Loans

Unsecurad

Loans

TAX LIABILITIES
Currant
Income tax

Non-¢currant
Incomsa tax
Provision for deferred income tax

FRR:HE1 2 92327272

2004 2003
$ $
5,376 $,376
2,976 {1,801)

] 2,400 $ 3,576
3,575 5,297

- 79
1,175 (1,801)

8 2“‘“,400)' § 3,516

$ 1,221,244 $ 1,078,454

5 13228,183 & 1,086,780

] - § 44,931

$ 12,401 $ 71810
100,827 10,562
2,083 34,688

"8 102,800 $ 46210

% 326 8 -
18,823 29,679
46,876 112,811

§ 64,6088 5 142,390

PAGE 9
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WINPAR HOLDINGS LIMITED

[D:Cameron Stockbrokers

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 6 MONTHS ENDED 31 DECEMBER 2004

FROVIBIONS
Pividend
Othar

CONTRIBUTED EQUITY
lesusd paid-up capital
2,738,467 ordinary sharas fully pald

RESERVES
Unrealised profits

Movements during the period
Opening halance

Unrealised profite on investment stock
transferrad from retained earnings
Closing balance

RETAINED PROFITS

Retainad profits at the beginning of the period
Profit/(loas) after incoms tax

Transfer from unrealisad profits reserve
Dividends paid or propossd

FRR:HE1 2 92327272

2004 2003

8 $
92,000 -

§ 02,000 5 -
5 2738487 2,561,287
b - 3 -
. 118,628
. (119,828

$ - $ -
217,182 (101,830)
178,668 380,328
- 119,628
(79,782) .
§ 316,008 $ 378,028

PAGE 10
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WINPAR HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE 6 MONTHS ENDED 31 DECEMBER 2004

ab CASH ELOW INFORMATION
(a) Raconclliation of cash

2004
$

2003

Cash at the end of the financial pariod as shown in the Statement of Cash Flowe e raconciled fo the

ralatad item In the Statement of Financial Position as follows:

Cash at financial institutions 3

(b) Reconcllintion of operating profit after tax to cash flow from operating activities

Profit/(loss) from ordinary activities after Income tax

Non-cash flows in profit from ordinary activities
Dividends reinvasted
Depraciation
Net loss/(gain) on disposal of investments
Unreallssd gaina on trading stock
Unraallsed gains on investmanta

Changes In assats and liabllitlss
Increase/dacrense in deferrad tax asests/llabilities
Increase/decransa in trade & other debtors
increase/decrease In shares held for ressie
Increase/cdecreass in trede & other craditors
Increesa/decreass in income taxes payable

75,644 $ 218,201
178,606 360,328
(34) (192)

560 819
(40.812) (70,190)
(21,008) (469,703)
(17,247) £2,318
86,963 154 427
89,526 162,674
(417,043) 111,884
(10,426) (133,200)
55,044 (48,819)
~(8116,502) 5 120,145

21 FINANCIAL INSTRUMENTS DISCLOBURE
{a) Intarast rate risk

The Company's exposure to interest rate rlak, which Is the risk that & financial instrumant's value will
fluctumte ma a rasult of changes in market interast rates, and the affective walghted average Interest

rate for classes of financial assets snd financial llabllitias is set out balow.

Walghted Fioating
Average Interesat Nonsinteraat
Interest rate bearing Total
rate L § %
Financlal assats
Cash aasats 3.0% 75,6844 - 76,644
Recalvablas - 83,3904 83,304
Invastmants - 3,166,560 3,186,680
76,844 3,248, 064 3.324 588
Financlal Hlebllitien
Payables - 12,401 12,401
Borrowings B.6% 102,980 - 102,880
102,860 12 401 116,381

—————

PAGE 11
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WINPAR HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 8 MONTHS ENDED 31 DECEMBER 2004

21 FINANCIAL INSTRUMENTS DISCLOSURE (Continued)

24

{b) Cradit risk

Credit riak rapresants the |oss that would be recognised If countarparties felled to parform as contracted.

Tha credit risk o financlal assets, sxciuding inveatmenta, of the Company which have bean racognisad
on the Statement of Financlal Position, Is the carrying amount. The Company |8 not materially exposed
to any Individual eredit risk.

{c) Net fair values
The carrying amounts of financial instruments an the Statament of Financial Position approximate their
net falr values.

¥ SEGMENT REPORTING

Tha Campany is sngaged in Investment activitiee conducted in Australla and the Unitad Kingdom and
darlves raverus and investmant income from llsted and unilsted socuritles and fixad Intarest.

DIRECTORS

The namas of diractors who have hald offica during the period are:
John Weston Seaforth Mackenzle

Robart Frankiin Camaeran

Gorden Bradley Elkington

John David Honan

Steven Pritchard

CONTINGENT LIABILITIES
Soma costs orders hava basn made against the Company in connection with precasdings te which
it hes bean & party. No action haa been taken sgainst the company to quantify or recover these costs,

PAGE 12
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WINPAR HOLDINGS LIMITED

INDEPENDENT REVIEW REPQRT

8COPE

| have raviewad the financial statsmants of Winpar Holdinga Limlited for the halt year snded 31 Dacember
2004 sat out ahove. The Company's directors are rasponsible for the preparation and presentation of tha
financlal report. | have conductad an Indspandent review of the finanoial report in crder to express an
apinlan on It to the membara of the Company.

My audit has bean conducted In accordance with Australlan Accounting stendards applicable to review
sngagements. A reviaw s iimited primarlly to snquiries of the antity's parsonnal and analytical proceduras

applied to the financial data. Thess procedures do not provide all tha avidence that would be required In an
audlt, thus the lavel of assurance providad Is leas than glven In an audit, | have not psrformed an audlt and,

accordingly, | do not express an audit epinlon.
STATEMENT

Basad on my review, which Is not an audit, | have not become awara of any matter which makes me balleve
that the half yaarly financial report of Winpar Holdings Limited Is not In accordance with:

{a)  the Corporations Act 201 Including:

(ab)  glving & true and fair view of the Company, its financial poaition as at 31 Deosmber 2004 and
of ita financial parformance for the half year anded 31 December 2004; and

(ab)  complylng with Accounting Standards and the Corporations Regulstions; and

(b)  other mandatory profeasional reporting requirements.

Signed at 10 George Strast, Lalchhardton ¢~ /f/ W 2o 7

Geatirey Atan White
Chartared Accountant



